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Diversity of SEE countries

• First of all, we need to note that, although the countries belong
to the same region, they are hardly comparable due to different
level of economic development, political and historical
background and different relations to the EU (some are
members, while others are in the process of accession)

• They have different monetary regimes implemented, even
though the main goal of central banks in each country is
monetary and financial stability

• They also differ regarding the central banks’ responsibility for
the banking supervision
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SEE region – main economic indicators

• Most of the countries of the SEE recorded the continued
economic growth during the last five years

• Despite of political instability and refugee crisis, the region still
has positive prospects and growth is expected in the next few
years, depending on general changes in the EU economy

• The countries from the region had a low inflation rate over the
last five years except Turkey

• A high rate of unemployment (app. 13,3% for the region) is still
one of the biggest problems for most countries. Unfavourable
demography and emigration are the consequences of a
significant decline in working-age population
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SEE region – growth issues
• The growth of 2,8% for the whole region in 2015 was the best

result in recent years. Similarly, real GDP growth in the EU
countries in 2015 was 2,2%. A total GDP of the SEE countries in
2015 was EUR 1.181 billion or 8% of the EU total GDP (EUR
14.714 billion). Figure shows changes of GDP for all countries of
the region for period 2002-2015

• Data for 2015 show that only Slovenia, Greece and Croatia had
GDP growth above the region’s average

• The average GDP per capita for the region in 2015 was EUR
8.224, and it increased by 5,3% compared to 2010. On the
other hand, it is 3,5 times lower than GDP per capita in the EU
(EUR 28.900) showing a very significant gap in economic
development compared to the EU countries
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Total GDP of the SEE countries in the 
period 2002-2015 (EUR millions)
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GDP per capita of the SEE countries in 
the period 2002-2015 (EUR) 
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Banking sector in SEE

• Common characteristic of the region is that financial markets in
the SEE are bank-centric and banks play a crucial role for the
economic stability and development

• The size of the banking sector relative to GDP in the SEE
indicates its great importance for the SEE’s economies.
Therefore, it is critical to assess the stability and resilience of
the banking sector and to identify the most sensitive areas

• The observed period (2012-2015) was very challenging for the
banking sector due to financial crisis and countries from the
region reacted differently
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Size of the banking sector 
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Total banks' assets as % of GDP

Relatore
Note di presentazione
The size of the banking sector differs between countries of the region, with the largest share of banks’ assets of GDP in Greece (220% in 2015) and the lowest in Romania (53% in 2015). In the period analyzed in this report (2012-2015) the size of the banking sector increased in Albania and Turkey, while it decreased in Greece and Romania. In other countries of the region there is no clear trend in the banking sector size over this period. 



Market share of the five largest banks 
(%)
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Relatore
Note di presentazione
The market concentration, measured as the share of the five largest banks in total banking assets, was the highest in Greece in 2015 (95%), although it had been lower in 2012 (79%) and then increased significantly as a consequence of failed banks in 2012. The lowest market concentration in 2015 was reported in Serbia (54,2%). The region is characterized by a big share of the largest banks in the banking sector of these countries which is a potential risk for the increase of system risk for each countries which requires a special supervision for system banks.



Share of banks with foreign ownership 
in total assets in 2015 (%)
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Relatore
Note di presentazione
In all countries, except Turkey, there has been a high share of foreign ownership in total banking assets (from 68% in Greece to 90,4% in Romania). In Turkey, the banking sector is dominated by domestic banks (74% of total assets are held by domestic banks). The big share of foreign assets in the observed countries represents the risks for the financial stability because the strategic decisions are being make in Milano, Vienna, Paris, Frankurt and other financial centers in the EU, which cannot be influenced by (national) monetary and supervisory institutions.



Deposit structure in 2015 (%)
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Relatore
Note di presentazione
In the structure of deposits retail deposits have the largest share in all countries. All countries are mostly oriented to domestic deposits and therefore financial stability and trust in banking sector, as well as clear structure of deposit insurance, are extremely important for each country.  



Loans structure in 2015 (%)
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Relatore
Note di presentazione
Regarding the structure of loans, the loans to non-financial corporations and households have the largest share. Household are currently financed largely by banking sector, although there is a trend towards private corporations which could positively affect economic growth. 



Evident credit growth decrease
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Relatore
Note di presentazione
In all SEE countries the decrease in credit growth since the crisis is evident. 



Constant decrease of exposure in the region
Cu

m
ul

at
iv

e 
ch

an
ge

 in
 g

ro
ss

 p
os

iti
on

s o
f b

an
ks

 re
po

rt
in

g 
to

 th
e 

BI
S,

 2
01

1-
12

 (%
 o

f G
DP

)

Relatore
Note di presentazione
This process is followed by deleveraging process of subsidiaries toward mother banks. 



Maturity of deposits in 2015 
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Relatore
Note di presentazione
Regarding the maturity there is a significant mismatch between deposits and loans in all of the countries except Albania and Turkey. In all observed countries, except these two, there is a high share of short-term deposits in total deposits and long-term loans in total loans. The highest share of short-term deposits is in Romania (93% in 2015). 



Maturity of loans in 2015
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Relatore
Note di presentazione
while the highest share of long-term loans is in Croatia (86,1% in 2015). In Albania and Turkey, respective shares of long-term deposits and loans in total deposits and loans were similar (approximately 70%).



Currency structure of deposits in 2015

0%
10%
20%
30%
40%
50%
60%
70%
80%
90%

100%

Deposits in the local currency Deposits in Euro Deposits in other currency

17

Relatore
Note di presentazione
In Croatia and Serbia there is a high share of deposits in EUR (58,6% and 64,9% respectively). Other countries have more than 50% deposits in their local currency (Greece and Montenegro have 96% and 93% in EUR, respectively, which is their local currency). 



Currency structure of loans in 2015
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Relatore
Note di presentazione
Regarding the loans, the highest share of loans in EUR is in Croatia (63,7% in 2015), while Bosnia and Herzegovina and Serbia have the largest share of loans in their local currencies (97,7% and 95,4% respectively); Greece and Montenegro have 92% in EUR, which is their local currency.



Capital adequacy rate (%)
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Note di presentazione
Countries from the region are characterized by high capital adequacy rate and banking sector liquidity. In 2015 capital adequacy ratio varied between 15 and 21 in the observed countries, the highest being recorded in Croatia and Serbia. The ratio has been relatively stagnant over the period 2012-2015, with an exception of Greece, where it had a positive trend (from 9,7% in 2012 to 18,7% in 2015) and Romania (14,9% in 2012 to 19,2% in 2015) and a decreasing trend in Bosnia and Herzegovina (17% in 2012 and 15% in 2015). 



Ratio of non-performing to total loans 
(%)
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Relatore
Note di presentazione
The non-performing loans are the biggest problem the region and it has been showing the increasing trend since the Global financial crisis. Some countries adopted the legal framework for resolving the balances in order to stimulate further credit growth. The highest ratio of non-performing loans was recorded in Greece; it increased from 29,9% in 2012 to 43,9% in 2015. In Romania the ratio of non-performing loans decreased from 18,2% in 2012 to 13,5% in 2015. In other countries this ratio was relatively stable, the lowest being recorded in Turkey (3,2 in 2015). 



Evident increase in NPLs (percentage)
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Conclusion 

• Since the financial sectors in the region is highly bank-centric
the soundness of the banking sector is extremely important for
financial and real sector stability and growth

• Countries in the region have had relatively high capital
adequacy and liquidity

• Non-performing loans still high in the region

• In order to increase resilience of the banking sector the new
standards are being introduced in the banking systems across
the region (Bazel III)
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Conclusion 

• Although the economic growth of the observed countries is
higher than the EU average the living standards in the whole
region is far beyond the EU average

• The region faces the refugee crisis and the problem of high
unemployment, but has the high growth potential in many
sectors (such as tourism, organic food production, energy
sector and infrastructure investment) which could attract
investors from the EU

• To fulfil this goal political stability and further progress towards
Euro Atlantic integration is needed
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